Council for American Private Education

February 2003 « Number 282

CAPEOUtlook

Voice of America’s private schools

President’s Budget Includes School Choice Initiatives
Savings Accounts, Loan Forgiveness, and Mentoring Also Proposed

President Bush’s fiscal 2004 budget bol-
sters the cause of school choice by in-

cluding several initiatives that would pro-

vide parents expanded opportunities to di-
rect the education of their children.

The president proposed $75 million
for a Choice Incentive Fund to be distrib-
uted through competitive grants to willing
states, school districts, and nonprofit orga-
nizations that want to establish school
choice programs. A focus of the fund
would be to help public school districts
meet the demand of low-income families
who want to transfer children to better
public schools, private schools, or charter
schools. Some of the money would be
earmarked for the District of Columbia.

The budget also includes $226 million
for refundable tax credits for parents who
transfer their children from a poor-per-
forming public school to another public
school or a private school. Under the Bush
proposal, parents would receive a refund-
able credit for 50 percent of up to $5,000
in tuition, fees, and transportation costs.
Refundable credits provide benefits that
can exceed a family’s actual tax liability
and equate to dollar-for-dollar savings for
program participants. A $2,500 refund-
able tax credit means taxpayers would ac-
tually receive $2,500, whether they owe
less tax than that or no tax at all in a given
year.

Other choice-related measures in the
budget include $25 million in grants to
expand public school choice, $220 million
for charter school grants, $100 million to
help charter schools finance their facilities,
and $110 million to assist certain school
districts in establishing and running mag-
net schools. All told, about $756 million
is slated for school choice in the
president’s budget.

“School choice is an essential part of
authentic school reform,” said U.S. Edu-

cation Secretary Rod Paige in announcing
the budget measures. “When | was a su-
perintendent, I saw firsthand the power of
choice—empowered parents making deci-
sions about their children’s education.
And I believe choices must be part of the

President George W. Bush delivers the State of
the Union address at the U.S. Capitol, Tuesday,
Jan. 28, 2002. Also pictured are Vice President
Dick Cheney, left, and Speaker of the House
Dennis Hastert. White House photo.

education landscape if we're committed to
leaving no child behind. President Bush's
budget for next year will help empower
even more parents and help us achieve our
bold goals.”

Reaction from Congress

Reaction to the president’s proposals
was swift and positive from various mem-
bers of the House Committee on Educa-
tion and the Workforce. “The simple act
of giving parents the power to do what
they think is best for their children can be
a powerful tool in closing the achievement
gap between disadvantaged students and
their peers,” said Rep. John Boehner (R-
OH), chairman of the committee.

Rep. Pete Hoekstra (R-Ml), chairman
of the Select Education Subcommittee,
said, “In too many communities, low-in-
come children are being forced to attend

under-performing, dangerous, and crum-
bling schools. | am pleased that the
president’s FY 04 budget recognizes the
importance of competition in education,
which drives all schools to improve, and
in the short term, rescues children from
schools that are failing to educate them.”

“Giving parents the ability to choose
the best schools for their children should
be a major goal of education reform,” said
Rep. Jim DeMint (R-SC). “I applaud
President Bush and Secretary Paige for
their commitment to making this goal a
reality.”

Tax-Free Savings Accounts

In a step also, albeit less directly, re-
lated to school choice, the president’s bud-
get includes a proposal to establish an ex-
panded tax-free savings account similar to,
though much more versatile and favorable
than, Coverdell Education Savings Ac-
counts (ESAs). The new Lifetime Savings
Accounts (LSAs) would allow citizens, re-
gardless of age or income, to contribute
up to $7,500 a year in tax-favored ac-
counts that could be used for any purpose,
including a child’s education. Contribu-
tions would not be tax deductible, but in-
terest would accumulate tax free. Under
current ESAs, which are limited to taxpay-
ers who meet certain income require-
ments, the annual contribution cap is
$2,500 and withdrawals can only be used
for education.

If Congress approves the LSA proposal,
taxpayers would still be able to contribute
to existing ESAs, but many would prob-
ably choose to put their money in LSASs
because of the increased flexibility and
simplified rules. Individuals would have
until the end of 2003 to convert ESAs to
LSAs, with no tax imposed on the amount
converted.
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Loan Forgiveness for Teachers

The White House budget includes other new
measures that would affect private schools. One
is an expansion of the loan forgiveness program
for elementary and secondary school teachers
serving low-income neighborhoods in desig-
nated public or private schools. The proposal
would increase loan forgiveness amounts more
than threefold from the current $5,000 maxi-
mum to a new cap of $17,500 for teachers of
math, science, or special education who agree to
work for five consecutive years in schools with a
high percentage of students in poverty.

“As we aim to ensure that all children in our
nation are taught by highly qualified teachers,”
Secretary Paige said in announcing the program,
“we need to find new and better ways to attract
our brightest students to careers in teaching.
And, we need incentives to encourage teachers
to make a commitment to work in low-income
communities.”

Student Mentoring Program

The budget also includes funds for a new
program to match disadvantaged students with

mentors to help them succeed. The program
would cost $300 million over three years.

“President Bush is committed to engaging all
Americans in service to their neighbors and their
nation,” Secretary Paige said. “One of his pri-
orities is to make sure our children—especially
disadvantaged ones—have positive, adult role
models in their lives, people to whom they can
count on for compassion, guidance, advice and
support. This $300 million investment will
help us to connect even more of our children to
strong adult mentors.”

The new money would be awarded as grants
to organizations, including faith-based organiza-
tions, and would expand on an existing
mentoring program in the No Child Left Be-
hind Act (NCLBA). The hope is to match one
million students with mentors.

The current mentoring program, authorized
under Sec. 4130 of the NCLBA, provides com-
petitive grants to school districts and commu-
nity-based organizations for the purpose of link-
ing high-need children with mentors who can
provide support and guidance. Districts that re-
ceive the grants must consult with private school
officials in order to ensure the equitable partici-
pation of eligible private school students.

NAIS Launches Teacher Ad Campaign

As the broadcast of last month’s Super Bowl
demonstrated, Americans love ad campaigns.
The National Association of Independent
Schools has just launched an ad campaign. But
this one is designed to sell something much
deeper than cars or beer: the satisfaction that
comes with making a difference in the lives of
students. NAIS wants creative, bright, commit-
ted, people to teach in independent schools.

“Rediscover why you wanted to become a
teacher” is the headline in one of the ads cur-
rently running in Education Week and on the
New York Times Online
Job Market. The ad
points out that at inde-
pendent schools, teachers
“play a critical role in
helping young people de-
velop, not only as stu-
dents but also as well-
rounded individuals.”
The piece goes on to tout
the high quality, commit-
ment, and diverse prepa-
ration of independent
school teachers. “It’s an
atmosphere that pro-
motes success for both
you and your students.”

If the ads capture their interest, readers are
invited to visit NAIS’s online career center
(www.nais.org/careers) to get more information
about independent schools and job opportuni-
ties. A brochure they can download outlines the
advantages of teaching in independent schools—
advantages that extend to private schools in gen-
eral:

« Students come to school prepared to learn

« Close-knit school communities actively

support achievement
Continued on page 3

Creative. Inspired. Independent.

independent school teachers

Making a difference i the lives of students is what teaching is all about. At an
independent school, you play a critical role in helping young people develop,
not only as students but also as well-rounded individuals.

At an independent school, you're part of a team of high quality and committed
teachers—people who have traveled many paths to become educators. It's an
atmosphere that promotes success for both you and your students.

Enjoy a career that is truly rewarding. Visit the online Career Center at

www.nais. to discover the to make a diff
in your students' lives and your own.

INJAIN| |

America’s Independent Schools
learning, leading, achieving
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Students Educate Lawmakers About Catholic Schools

Nearly 200 Catholic school students dis-
persed across Capitol Hill on January 29 to
visit the offices of every member of the House
and Senate, reminding lawmakers of the value
of Catholic schools and their contributions to
the country. The visits
were part of the annual
Catholic Schools Week
celebration sponsored by
the National Catholic
Educational Association
and the U.S. Conference
of Catholic Bishops.

Before their visits, the
students gathered in the
Hart Senate Office
Building to hear com-
ments by Senator John
Breaux (D-LA), Rep.
Mike Ferguson (R-NJ),
and Deputy Undersecre-
tary Nina Shokraii Rees
of the U.S. Department
of Education.

In his comments to
students, Rep. Ferguson,
who attended and taught
in Catholic schools, said
that what sets such

schools apart is that they Catholic school students and officials gather out-
) ! side the Capitol on National Appreciation Day for
mind. “Catholic schools  Catholic Schools—January 29, 2003.

don't just educate the

also are interested in edu-

cating your heart and your conscience,” he said.

He went on to encourage students to “find a

way to make somebody else’s life a little better.”
Senator Breaux, who attended Catholic
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schools and also sent his children to them, told

the group that if all students in Catholic schools

attended public schools, the cost to taxpayers

would be enormous. He spoke of the example

set by Catholic schools. “So many schools are

= trying to be like the

= Catholic schools, “ he
 said.

Deputy Undersecretary
Rees sounded a similar
theme. “The competition
that Catholic schools offer
= raises the expectations of

~ all schools,” she said. Re-
= ferring to a White House
proposal to expand school
choice, Ms. Rees said,
“The president is a firm
believer in making Catho-
lic schools available to
students in failing public
schools.”

As part of Catholic
Schools Week, the House
of Representatives passed
a resolution noting that
Catholic schools provide
“an intellectually stimulat-
ing environment rich in
spiritual, character, and
moral development.” The
House went on to con-
gratulate Catholic schools,
students, parents, and teachers “for their ongo-
ing contributions to education, and the key role
they play in promoting and ensuring a brighter,
stronger future for this nation.”

Continued from page 2

« Teachers have the flexibility and autonomy
they need

« Teachers are supported and respected by
colleagues and school heads

« Parents are actively engaged.

According to NAIS, the ad campaign is part
of a larger Independent School Advocacy Initia-
tive launched last year by 36 independent
school associations to begin closing the public
knowledge gap about independent schools with
policymakers, media, future parents, and pro-
spective teachers. A 2002 survey of NAIS
members indicated the issue of greatest concern
to heads of schools was recruiting and retaining
quality teachers, especially in the areas of math,
science, and foreign languages.

For more information about the advocacy
initiative, visit www.isadvocacy.org.

Private Schools and the
No Child Left Behind Act

CAPE’s comprehensive guide is available
at www.capenet.org/pubs.html

A Special Visit to
a Special School

Officials from the U.S. Depart-
ment of Education, including
Deputy Secretary William Hansen
and Deputy Undersecretary Nina
Rees visited Paul VI Catholic High
School in Fairfax, Virginia, last
month. The school enrolls about
1,140 students, including more
than 150 with special needs.

A highlight of the Paul VI tour
was the school’s Options Pro-
gram, which currently serves 12

Deputy Secretary William Hansen

at Paul VI School. photo by Mary
Frances McCarthy, staff writer for the Arlington
Catholic Herald.

students with mental retardation
and developmental disabilities.
The program covers six domains
of development: spiritual, aca-
demic, communication, personal,
interpersonal, and career. The
goal, according to a school bro-
chure, is to “maximize students’
potential while enabling their in-
dependence.” A “Learn to Earn”
component prepares students for
the work force and other post-
secondary opportunities. Other
students at Paul VI serve as men-
tors and friends to the Options
students.

For students with specific
learning disabilities, the school
has the DeSales Learning Center.
Fifty-four students in the program
are preparing for college and will
receive the regular Paul VI di-
ploma. About 70 students at the
school participate in the Aca-
demic Support Program, which
also helps them meet the chal-
lenges of the academic curricu-
lum and secure a diploma.
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O Senator Chuck Grassley (R-1A),
chairman of the Committee on Finance,
has reintroduced legislation establishing a
series of tax breaks to encourage Ameri-
cans to donate to charities. Grassley is ex-
pected to schedule committee consider-
ation of the legislation soon.

“Charities have a lot of needs, and
many Americans have a lot to give,”
Grassley said. “It makes perfect sense to
make sure the tax code eases the flow of
generosity from taxpayers to worthy
causes. Those causes are infinite. Tax
policy should reflect that.”

Grassley introduced the tax section of
the CARE Act—the broad bill that helps
the President establish his faith-based ini-
tiative—as an independent bill. Co-spon-
soring the bill are Senator Max Baucus
(D-MT), ranking member of the Finance
Committee, and Senators Rick Santorum
(R-PA) and Joe Lieberman (D-CT), the
sponsors of the CARE Act.

This bill includes charitable giving in-
centives, such as a deduction for a portion
of charitable contributions for individuals
who do not itemize deductions. For
single filers, aggregate contributions in ex-
cess of $250 and under $500 would be
deductible, and for joint filers both
amounts are doubled. Other incentives
include tax-free distributions from IRAs
for charitable purposes, and the exclusion
from gross income of mileage reimburse-
ments to charitable volunteers.

The legislation also includes provisions

to promote greater accountability by
charities to their donors.

0O Which teachers are more likely to be
threatened by students with injury or
physical attack? A recent report on school
crime and safety by the Bureau of Justice

Percentage of teachers who reported that
they were threatened with injury by a stu-
dent from school during the past 12
months: 1999-2000
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Source: U.S. Department of Education, National Center for Edu-

cation Statistics, Schools and Staffing Survey (SASS), “Teacher
and School Surveys,” 1999-2000.
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Statistics (BJS) and the National Center
for Education Statistics (NCES) reveals
that teachers in central city schools are
more likely to be threatened than teachers
in urban fringe or rural schools; black
teachers are more likely to be threatened
than white teachers; secondary school
teachers are more likely than elementary
school teachers, and public school teachers
are more likely than private school teach-

ers. According to the report, during the
12-month period covered by the survey,
“Ten percent of public school teachers had
been threatened with injury by students,
compared with 4 percent of private school
teachers.” When it comes to actual at-
tacks on teachers, as opposed to threats,
the report reveals that 4 percent of public
school teachers and 2 percent of private
school teachers had been physically at-
tacked by students. Another finding:
“Teachers in public central city schools
were four times more likely to be targets
of threats of injury and about three times
more likely to be targets of attacks than
their colleagues in private central city
schools in 1999-2000.”

The data on teacher safety in schools
from the report titled Indicators of School
Crime and Safety are available at http://
nces.ed.gov/pubs2003/schoolcrime/
10.asp?nav=3.

O New York City parents should be
pleased with President Bush’s budget pro-
posal for a refundable tax credit to expand
choice in education. According to a sur-
vey released by the Foundation for Educa-
tion Reform and Accountability, a state-
wide education organization based in Al-
bany, New York, 72 percent of NYC par-
ents of school-age children favor educa-
tion tax credits to help parents transfer
their children from failing public schools
to “attend the public or private school of
their choice.”
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